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REDACTED - FOR PUBLIC INSPECTION

June 30, 2014

Marlene H. Dortch, Secretary No. of Conies rec'd O J._/]
Federal Communications Commission List ABCDE “

Office of the Secretary

445 Twelfth Street S.W.
Washington, D.C. 20554

RE: FCC FORM 481 - CARRIER ANNUAL REPORTING DATA COLLECTION
CONFIDENTIAL FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE
ORDER IN WC DOCKET NOS. 10-90, 07-0135, 05-337, 03-109, CC DOCKET NOS. 01-
92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL
COMMUNICATIONS COMMISSION (FILED IN DOCKETS 14-58) AND
CONFIDENTIAL FINANCIAL INFORMATION FILED PURSUANT TO SECTIONS
.457 AND .459 OF THE FEDERAL COMMUNICATIONS COMMISSION RULES

Dear Ms. Dortch,

Grand River Mutual Telephone Corporation — [owa hereby submits the attached redacted and
confidential versions of its “FCC Form 481 — Carrier Annual Reporting Data Collection”
financial information pursuant to sections §54.313 and §54.422 of the Commission’s rules, as
filed with the Universal Service Administrative Company.

Section 3005 of Form 481 requires the filing of financial information per 47 C.F.R.
§54.313(f)(2). Company maintains that this information is “Confidential Financial Information”
on the grounds that it is competitively sensitive information which could be used to disadvantage
or harm Company and is submitting this information pursuant to Protective Order, DA 12-1857
as described below. In addition, Company is requesting confidential treatment pursuant to
sections 0.457 and 0.459 of the Commission’s rules for the Five-Year Service Quality
Improvement Plan that is required by section 54.313(a)(1) to be attached to this report. Similar
to the financial information submitted under section 54.313(f)(2), the information contained in
the Five-Year Service Quality Improvement Plan contains competitively sensitive information,
including but not limited to projected build-out plans and capital expenditures, that is secure
from public access that could be used by a competitor to disadvantage or harm the Company.



First, Grand River Mutual Telephone Corporation — Iowa is submitting the 54.313(f)(2)
“Confidential Financial Information” as a “Stamped Confidential Document” with each page
bearing the legend CONFIDENTIAL FINANCIAL INFORMATION - SUBJECT TO
PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-0135, 05-337, 03-109, CC DOCKET
NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION and also submitting the .457 and .459
“Confidential Financial Information” as a “Stamped Confidential Document” with each page
labeled “CONFIDENTIAL — NOT FOR PUBLIC INSPECTION”. One copy of the “Stamped
Confidential Document(s)” and accompanying cover letter are enclosed.

Second, Grand River Mutual Telephone Corporation — lowa is submitting the “Stamped
Confidential Document(s)” as a “Redacted Confidential Document” where the “Confidential
Financial Information” has been redacted. Two copies of the “Redacted Confidential
Document(s)” and accompanying cover letter with each page labeled “REDACTED - FOR
PUBLIC INSPECTION” are enclosed.

Finally, Grand River Mutual Telephone Corporation — Iowa is submitting two copies of the
“Stamped Confidential Document(s)”” and accompanying cover letter to Charles Tyler,
Telecommunications Access Policy Division, Wireline Competition Bureau, Federal
Communications Commission, 445 Twelfth Street S.W., Room 5-A452, Washington, D.C.
20554,

FCC Form 481 was also filed prior to July 1st with the Iowa Public Utilities Board.

Please contact me with any questions you have on this filing.

Sincerely,
/s/ Dave Beier

Dave Beier

Consulting Manager
GVNW Consulting, Inc.
(217) 698-2700
dbeler(@gvnw.com

Enclosures
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REDACTED - FOR PUBLIC INSPECTION

According to the Paperwark Reduction Act of 1995, an agency may not conduct or sponsor. and a pmon is not requimd Ie mpond 10,8 mllu‘.ilm! of information unless it displays a valid OMB control number. The valid

OMB control number for this Information collection is 0572-0031, The time required lo il H‘us Is d o average 4 hours per response, including the time for reviewing insiructions,
searching exisling data sources, guhering and maintaining the dals needed, and completing and ing the collection of inf:
USDA-RUS This date will be used by RUS to review your fi / Your response is required by 7 LLS.C. $0) ﬂm
and, subject o federal laves and regul regarding confldential information. will be ireated as confid
M ”m 3"?'3'1"‘ BORROWER NAME
.C Ca‘“\b \\eﬂ f 1\
OPERATING REPORT FOR Grand River Mutual Telephone Corporation
TELECOMMUNICATIONS BORROWERS Cawn \E\ Ve w \A‘-l -Mlids oL s k<
N, Were Mutual -J:pwg_. s hC
INSTRUCTIONS-Submit raport fo RUS within 30 days afler close of the period. PERIOD ENDING BORROWER DESIGNATION
For detalled Instr see RUS Bulletin 1744-3. Report in whole dollars only. December, 2013 MO0533
CERTIFICATION

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the sysiem
" 10 the best of our kmowledge and bellef.

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANY 'TO PARY 1788 OF TCFR CHAPTER XV

{Check one of the following)
[X] At of the cbiigations under the RUS loan documents [[] There hes been a default in the fulfiliment of the obligations
have been fulfiled in all material respects. under the RUS loan documents. Said defauli{s) is/are
spacifically described In the Telecom Operating Report
Ronald Hinda i/28/2014
DATE
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS LIABILITIES AND STOCKHOLDERS' EQUITY
FCURRENT ASSETS CURRENT LIABILITIES
1. Cash and Equivalents . Accounts Payable
2. Cash-RUS Construction Fund_ ._Notes Payable
3. Affillates: . Ad Bllings and Pay |
a. Telecom, Accounts Receivable . Customer Deposits

b. Other Accounts Recelvable
c. Noles Recelvable
4. Non-Affiliates:
a. Telecom, A is Recelvable
b. Other Accounts Recelvable
¢. Noles Recaivable

. Cument Mat. LT Debl

. Current Mat. L/T Debl-Rur. Dev.
. Current Mal.-Capltal Leasss

. Income Taxes Accrued

, Other Taxes Accrued

. Other Curreni Liabllllles

5. Interest and Dividends Recalvable . Total Current Liabliities (25 thru 34)
6. Material-Regulated LONG-TERM DEBT

7. Materlal-Nonregulated ._Funded Debl-RUS Notes

8. Prepayments . Funded Debl-RTB Noles

9. Other Current Assels . Funded Debt-FFB Notes

10. Total Current Assets (1 Thru 8)
NONCURRENT ASSETS

11. Invesiment in Affilated Companies
a. Rural Development

b. Nenrural Development

12, Other Invesiments

a. Rural Develop

b. Nonrural Development

13. Nonregulaled investments

14, Olher Noncurrent Assels

15. Defered Charges

18. Jurisdictional Differances

47. Total Noncurrent Assets (11 thru 16)
PLANT, PROPERTY, AND EQUIPMENT

. Funded Debi-Other

., Funded Debt-Rural Develop, Loan

. Premium (Discount) on L/T Dabt

. Reacgulred Debt

. Obligations Under Caplial Lease

. Adv. From Affillated Companies
._Other Long-Term Debl

. _Total Long-Term Debt (36 thru 45)
OTHER LIAB. & DEF. CREDITS
47._Other Long-Term Liabllitles

48, Other Deferred Credils

48. Other Jurisdictional Differences

§0. Total Other Liabliiles and D i Crodita (47 thru 49)
EQUITY

18. Tel Plant-in-Service 1. Cap, Stock Outstand. & Subscribed
18. Property Held for Future Use 2. Additional Pald-In-Caplial

20, Plant Under Construction 53. Treasury Stock

21, Planl Adj., Nonop, Plant & Goodwill 54. Membership and Cap. Certificates
22, Less Accumulaled Depreciation 55, Other Capital

{23, Net Plant (18 thru 21 less 22) 56. Patronage Capital Credits

r

24, TOTAL ASSETS (10+17+23)

. Retained Eamings or Margins
. Total Equity {51 thru §7)
. TOTAL LIABILITIES AND EQUITY (36+468+560+58)

Total Equity = Total Assets

Page 10f8
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REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
MO0S33
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- Ses RUS Bulletin 1744-2 TROSNOEL 4033

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR THIS YEAR

Local Network Services Revenues

Network Access Services Revenues

Long Distance Network Services Revenues

Carrier Bllling and Collection Revenues

Miscellaneous Revenues

Uncollectible Revenues

Net Operating Revenues (1 thru b5 less 6)

Plant Specific Operations Expense

Lol B bt Ll Bl Bl Lo Ead B

Plant Nonspecific Operatlons Expense (Excluding Depreciation & Amortization)

—
e

Depreciation Expense

=y
-

. Amortization Expense

12,

Customer Operations Expense

13.

Corporate Operations Expense

14.

Total Operating Expenses (8 thru 13)

18.

Operating Income or Margins (7 less 14)

16.

Other Operating Income and Expenses

17.

State and Local Taxes

18.

Federal Income Taxes

19.

Other Taxes

20.

Total Operating Taxes (17+18+18)

21,

Net Operating Income or Margins (15+16-20)

22,

Interest on Funded Debt

23,

Interest Expense - Capital Leases

24.

Other Interest Expense

25,

Allowance for Funds Used During Construction

26.

Total Fixed Charges (22+23+24-25)

27,

Nonoperating Net income

28,

Extraordinary ltems

29.

Jurisdictional Differences

30.

Nonregulated Net income

31.

Total Net Income or Margins (21+27+28+29+30-26)

32,

‘Total Taxes Based on Income

33.

Retained Earnings or Margins Beginning-of-Year

34.

Miscellaneous Credits Year-to-Date

135.

Dividends Daclared (Common)

38.

Dividends Declared (Preferred)

37.

Other Deblts Year-to-Date

38.

Transfers to Patronage Capital

39,

Retained Earnings or Margins End-of-Period [(31+33+34) - (36+368+37+38)]

40.

Patronage Capltal Beginning-of-Year

41.

Transfers to Patronage Capital

42,

Patronage Capital Credits Retired

43.

Patronage Capital End-of-Year (40+41-42)

44.

Annual Debt Service Payments

45.

Cash Ratio [(14+20-10-11) / 7)

46.

Operating Accrual Ratio [(14+20+26) / 7]

47,

TIER [(31+286) / 26)

48,

DSCR [(31+26+10+11) / 44)

Page 2 of 6



REDACTED - FOR PUBLIC INSPECTION

USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2

BORROWER DESIGNATION
MO0533

PERIOD ENDED
December, 2013

_Part C. SUBSCRIBER (ACCESS LINE), ROUTE M

Outslde Exchange
Area

Total

No, Exchanges

) ILE, & HIGH SPEED DATA INFORMATION
4. RAT§_§ 2. SUBBCRIBLRB (ACCESS LINES) 3, ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL "-EBER
(including fiber)
(8) (o)
| Ridgeway 17.00 14.00
Sheridan 17,00 14.00
Spickard 17.00 14,00
Thayer 17.00 14.gg|
Washinglon 17.00 14.00
Cenfer
Weldon 17.00 14.00
Garden Grove 17.00 14.00
Gentry 17.00 14.00
Gliman Clty 17.00 14.00
Allerion 17.00 14.00
Bamard 17.00 14,00
Bethany 17.00 14.00
Biockion 17.00 14,00
Brimson 17.00 14.00
Browning 17.00 14.00
Cainsvile 17.00 14.00
Chula 17.00 14.00
Graham 17.00 14.00
Grand River 17.00 14.00]
| Jamesporl 17.00 14.00
Lamoni 17.00 14.00
Laredo 17.00 14.00
Leon 17.00 14.00
Lineville 17.00 14,00
| Lucemne 17.00 14.00
Meadville 17.00 14.00
Marcer 17.00 14.00
Millerton 17.00 14.00
Mi. Moriah 17.00 14,00
New Hampton 17,00 14.00
Newlown 1?.02 14.00
Pamell 17.00 14,00
Powersvilie 17.00 14.00
Princaton 17.00 14,00/
Purdin 17.00 14,00
Ravenwood 17.00 14.00
Concaption 17.00 14.00
Junction
Darlington 17.00 14.00
Davis Clty 17.00 14.00
| Denver 17.00 14.00
Derby 17.00 14.00]
| Eagleville_ 17.00 14.00
| Galt 17.00 14.00
Linneus 17.00 14.00
 MoblleWireless _
Route Milea,




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
MO0633
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
Decamber, 2013
INSTRUCTIONS ~ See RUS Bulletin 1744-2
Part C, SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION
4. BROADBAND SERVICE
Detalls on Least Expensive Broadband Service
EXCHANGE | No. Access Lines | No Of Broadband|  Number Of Adverlised Advertised Price Per Month | Standalone/Pckg Type Of
with BB Subscribers Subscribers | Download Rats Upload Technology
avallable ( ) Rate (Kops)
a b %‘ (e) {0 {0 (a)
768 42.95 |Package DSL
788 42.95 | Package DSL
768 42.06| Packa DSL
768 42,85 Package Flber to the
Home
768 42,96 | Package DSL
768 42.85 | Package DSL
788 42.95{Pac DSL
768 42,96] Package Fiber to the
Home
768 42.85 | Package DSL
768 42.95|Package Fiber lo the
| Home
| 768 42.95|Package DSL
| 768 42.95|Package DSL
| 768 42.95|Package DSL
| 768 42.95|Package DSL
‘ 768 42,05 Package Fiber to the
Home
| 768 42.95|Package DSL
| 768 42.85 | Package DSL
Graham | 708 42.05|Package DSL
Grand River __|| 768 42,05 Package DSL
Jamesport | 768 42.95|Package DSL
788 42.85|Package DSL
768 42.85 |Package DSL
7688 42,86 Package Fiber to the
Home
768 42,05} Package Fiber to the
{Home
768 42.95|Package DSL
768 42.85| Package Fiber to the
Home
768 42.05|Package DSL_
768 42.85|Package Fiber to the
Home
788 42,95 Package DSL
768 42.95|Package Fiber {o the
Home
768 42.95|Package DSL
768 42,95| Package DSL
768 42.85) Package Fiber fo the
Home
000 768 42.85) Package DSL_
000 768 42.85|Package Fiber to the
Home
000 788 42.95| Package DSL
,000 768 42.05|Package DSL
b,000 768 42.85]Package DSL
,000 768 42.95|Package DSL
,000 768 42,06 Package Fiber to the
Home
000 768 42.85|Package DSL
000 768 42,05} Package DSL
000 768 42.95 | Package DSL
000 768 42.95|Package Fiber to the
Home




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR MO0533
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2013

INSTRUCTIONS- See RUS Bulletin 1744-2

PART D. SYSTEM DATA

1. No. Plant Employees

PART E. TOLL DATA

1. Study Area ID Code(s)
a. 351888
b421888
G,

2. Types of Toll Settlements (Check one)

Interstate:

Intrastate:

D Average Schedule Cost Basls

D Average Schedule E Cost Basis

PART F. FUNDS INVESTED IN PLANT DURING YEAR

. RUS, RTB, & FFB Loan Funds Expended

. Other Long-Term Loan Funds Expended

. Funds Expended Under RUS Interim Approval

e (M ==

. Other Short-Term Loan Funds Expended

|5. General Funds Expended (Other than interim)

]

. Salvaqrd Materlals

7. Contribution In Ald to Construction

18. Gross Additions to Telecom. Plant (1 thru 7)

PART G. INVESTMENTS IN AFFILIATED COMPANIES

INVESTMENTS

fa)

CURRENT YEAR DATA

CUMULATIVE DATA

Investment
This Year

1. Invesiment in Alfillated Compenies - Rural Development

2. Investment in Afflllated Companles - Nonrural Development

Current




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR MO0S33
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2013

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority
with jurisdiction over the provision of telephone services? (Check one) x YES 0 wo

EQUIPMENT CATEGORY
Land and support assets - Motor Vehicles
Land and support assets - Aircraft
Land and support assets - Special purpose vehicles
Land and support assets - Garage and other work equipment
Land and support asgets - Bulldings
Land and support assets - Furniture and Office equipment
Land and support assets - General purpose computers
I8. Central Office Switching - Digital
9. Central Office Switching - Analog & Electro-mechanical
10. Central Office Switching - Operator Systems
11. Central Office Transmission - Radio Systems
12. Central Office Transmission - Circuit equipment
13._Information origination/termination - Station apparatus
14. Information origination/termination - Customer premises wiring
15. Information origination/termination - Large private branch exchanges
16. _Information origination/termination - Public telephone terminal equipment
17. Information origination/termination - Other terminal equipment
18. Cable and wire facilities - Poles
19. Cable and wire facilities - Aerial cable - Metal
20, Cable and wire facilities - Aerial cable - Fiber
21. Cable and wire facllities - Underground cable - Metal
22. Cable and wire facilities - Underground cable - Fiber
23, Cable and wire facillties - Burled cable - Metal
24. Cable and wire facilities - Buried cable - Fiber
25. Cable and wire facilities - Conduit systems
26, Cable and wire facllities - Other

il B Bl Bt () [ P

Page 6 of 6




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
MO0533
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED

INSTRUCTIONS ~ See help In the online application.

December, 2013

PART | - STATEMENT OF CASH FLOWS

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund)
CASH FLOWS FROM OPERATING ACTIVITIES
2. NetiIncome
Adjustments fo Reconclle Net Income to Net Cash Provided by Operating Activities
3.  Add: Depreciation
4.  Add: Amortization
§,  Other (Explain)
Dereg depy, salvage, increase in interest, excise tax refund
Changes In Operating Assets and Liabllitles

6.  Decreasel/(Increase) In Accounls Receivable
7.  Decreasel/(Increase) In Materials and Inventory
8.  Decrease/(Increase) In Prepayments and Deferred Charges
9.  Decrease/(Increase) In Other Current Assets
10. Increase/(Decrease) In Accounts Payable
11,  Increase/(Decrease) in Advance Blllings & Payments
12,  Increase/(Decrease) In Other Current Liabilities
13. Net Cash Provided/(Used) by Operations

CASH FLOWS FROM FINANCING ACTIVITIES
14.  Decrease/(Increase) In Notes Receivable
15. Increase/(Decrease) In Notes Payable
16. Increase/(Decrease) In Cusfomer Deposits
17.  Net Increase/(Decrease) in Long Term Debt (Including Current Maturities)
18. Increase/(Decrease) in Other Liabilitles & Deferred Credits
19. Increase/(Decrease) In Capltal Stock, Paid-in Capital, Membership and Capital Certificates & Other Capltal
20. Less: Payment of Dividends
21.  Less: Patronage Capltal Credits Relired
22.  Other (Explaln)
23. Net Cash Provided/(Used) by Financing Actlvities

CASH FLOWS FROM INVESTING ACTIVITIES
24, Net Capltal Expenditures (Property, Plant & Equipment)
25, Other Long-Term Investments
26. Other Noncurrent Assets & Jurisdictional Differences
27.  Other (Explaln)

add plant, cost of removal & increase in dereg plant

28. Net Cash Provided/{(Used) by Investing Actlvities
29. Net Increasel/(Decrease) in Cash
30. Ending Cash

Revision Date 2010




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR MO0533
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2013

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

Part H: lowa depreciation rates are not subject to PSC approval for GRMTC. The Missouri PSC does
approve depreciation rates. However, a small company can apply for rates that differ from the last
approved rates and get them approved for use without a full depreciation study. However, the PSC
doesn't have to use these new rates in a rate case. For 1996 and following years, GRMTC used this
method to get certain depreciation rates changed. The rates changed are:

Approved Rates New Rates

Vehicles 10.23% 20.00%
Digital Switch Equipment 6.67% 8.00%
Buildings 2.80% 3.50%
General Purpose Computers 13.58% 20.00%
Pole Lines 6.19% 10.00%
Aerial Lines 5.52% 10.00%
Fiber Cable 3.68% 4.29%

Underground Conduit 2.00% 4.29%




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR MO0533
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2013

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

Part C: All Broadband services reported in Part C are provided by an affiliated company.

Part C: The "Least Expensive Broadband Service" listed here requires an access line also he
subscribed to. The total cost is $42.95 plus the cost of the access line plus taxes and fees. We have
some less expensive broadband services but they are only available to certain subscribers.




